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25X1

CENTRAL INTELLIGENCE AGENCY
Directorate of Intelligence
May 1970

. INTELLIGENCE MEMORANDUM

The Military And Economic Aid Ties
Of The Maghreb

Introduction

The four Maghreb states -- Algeria, Libya,*
Morocco, and Tunisia -- have followed separate
national policies in their foreign economic and
military relations since independence. While all
four have maintained strong ties to the West,
several of them -~ Algeria in particular -~- have
rapidly expanded their economic relations with
European Communist countries. This memorandum
traces the Maghreb's recent foreign trade and aid
ties, and assesses the extent of their economic
and military dependence on Western and Communist
nations.

Economic Aid Activity in the Maghreb

The Predominance of Western Assistance

l. The countries of the Maghreb have retained
¢lose economic ties with the developed countries
of the West during the past decade in spite of
Communist efforts to reduce Western influence.
Long established commercial relations continue to
dominate the trade patterns of all the Maghreb
countries, and most of the economic and technical
assistance as well as academic and technical training
programs are still sponsored by the West.

* While Libya has never been a Francophone country,
1t 18 generally considered to be among the Maghreb
etates.

Note: This memorandum was produced solely by CIA.
It was prepared by the Office of Economic Research
and was coordinated with the Office of Current In-
telligence and the Office of Natiomal Estimates.
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2. Almost all of the nearly $3.5 billion of
economic aid delivered to the Maghreb countries
since 1960 has been provided by Western nations
that are members cf the Development Assistance Com-
mittee (DAC). Communist countries have contributed
only slightly more than $100 million, or about 3%
of the total aid delivered (see Table l). Among
the Western countries, France, the leading donox,
supplied about one-half of the total; the United
States about 40%; and the United Kingdom, Italy, and
West Germany most of the remainder.

3. Private Western investors have continued to
make capital available to the Maghreb countries at
a level that approximates one-~half of the annual
average inflow of public bilateral economic aid.
Except for Libya, where private investment has been
predominately by US companies, French capital flows
have been most important. The continuing net flow
of private capital, which is estimated at approxi-
mately $150 million for 1968, has been of particular
significance to the economies of the Maghreb coun-
tries because foreign official sources have allocated
only minor amounts of aid for development projects.

4. For the most part, official Frencli assistance
to the Maghreb countries, especially Algeria, has
been provided to fill the gap in administrative and
professional services created by the departure of
French residents after independence, and to stave
off financial collapse of the newly formed govern-
ments. Thus, two-thirds of the $1.6 billion of
French aid delivered during 1960-68 was for technical
services and budgetary support. Most of the aid
provided by the United States to the Maghreb coun-
tries has been through the Food for Peace Program,
and only negligible amounts have been for development
purposes.

5. Algeria, the major Maghreb recipient of
foreign aid, received $1.4 billion of aid from DAC
members after its independence in 1962 through 1968.
All but $175 million was provided by France. Al-
geria accounts for 45% of all Western aid to the
Maghreb since 1960. Morocco, the second largest
recipient, and Tunisia, the third, each received
approximately 25% of total DAC member aid disbursed
to the Maghreb between 1960-68. Approximately 60%
of the aid to these two countries was provided by

- 7 -
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Table 1
Deliveries of Economic Aid to the Maghreb Countries
1960-68 a/
Million US $
Donor Total Algeria b/ Libya Morocce Tunisia
Total ¢/ 3,188 1,468 170 823 730
DAC member countries 3,098 1,405 170 817 706
France 1,644 1,227 N.A. 272 145
United States 1,199 163 106 482 448
Other a/ 255 14 64 64 112
w
Communist countries 90 60 1] 6 24 Ctg -
USSR 46 30 0 1 15 ~
Eastern Europe 19 5 0 5 9 E
Communist China 25 25 0 0 0

a. Data for DAC member countries ars not available for 1963, but 1f projected at
the average annual rate for 1966-68, approximately $275 million would be added to
total DAC disbursements for 1969. Communist countries made deliveries of about
$15 million in 1969.

b. Deliveries to Algeria are counted only from the date of independence in July
1962.

cluded in total aid deliveries inasmuch as data for other donors are not available.
Because of rounding, componente may not add to the totals shouwn.

d. Including Austria, Belgium, Canada, Denmark, Italy, Jcpan, the Netherlands,
Norvay, Sweden, Switzerland, the United Kingdom, and West Germany.

Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6
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the United States. Aid deliveries to Libya, which
have declined steadily since 1960, total $170 mil-
lion, of which 60% has been supplied by the United
States.

Communist Aid to the Maghreb

6. Although Communist countries have extended
almost $500 million of economic aid to three Maghreb
countries (Algeria, Morocco, and Tunisia), little
more than 20% of this amount had been delivered by
the end of 1969 (see Table 2). The main reason for
this slow rate of utilization is the character of
Communist assistance. Unlike most Western aid to
the Maghreb, Communist aid is almost entirely for
capital projects, many of which require long lead-
times for survey, construction, and installation.
Shortages of skilled manpower and weakness of plan-
ning and management in recipient countrles, partic-
ularly Algeria, added to the lag in the utilization
of aid. Most of the Communist aid has been provided
by the USSR, which extended over $315 million, or
about 65% of the total. East European countries
have extended $130 million of aid and Communist Chlna
only about $50 million. :

7. Algeria, the major Western aid recipient in
the Maghreb, also has been the largest beneficiary
of Communist economic aid to that area. Communist
nations' commitments of $310 million to Algeria
amount to more than 60% of the total Communist
economic aid extended to the Maghreb. The remainder,
about $185 million, has been extended to Tunisia
and Morocco, mostly for light industrial projects
and water resource development. Only a small por-
tion of this aid has been drawn. Moreover, the
$128 million Soviet credit extended to Algeria in
1964 for a steel mill represents the USSR's largest
and most important single industrial undertaking
in an African country.* The Soviet Union also has
extended a $100 million line of credit to Algeria
which has been allocated to light industrial instal-
lations, dams and irrigation projects, and geolog-
ical prospecting. Other Communist countries also
have concentrated their Maghreb aid undertakings
in Algeria. Of particular significance 'is the $50
million Communist Chinese credit, extended to
Algeria in 1963, of which almost one-half was pro-
vided in foreign exchange.

* Execluding the UAR.
-4 -

SECRET

Declassmed in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6



Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDPTOO87ROOOOO

JLHIOIS

-G -

30057-6

Table 2

Communist Economic Aid to the Maghreb Countries
Extended and Drawn, 1960-69

Million US $

USSR
Fastern Europe
Communist China

Total

Total Algeria Tunisia Morocco

Extended Drawn Extended Drawn Extended Drawn Extended Drawn

316 60 238 42 34 17 44 1 (t(f;
131 20 22 6 74 9 35 5 g

52 25 52 25 0 0 0 o H
499 105 312 73 108 26 79 6
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Technical Assistance :

8. The predominance of Western involvement in

the Maghreb is especially apparent in the vastly
larger numbers of Western technicians (about 26,700)
working under Western government-sponsored aid pro-
grams during 1968 (see Table 3); in addition, prob-
ably at least as many were working in the Maghreb

' under commercial contract. Communist countries were
represented by only about 6,300 technicians, under
both aid and commercial contract -- about one-tenth
the size of the Western presence.

Table 3

Foreign Economic Technicians
in the Maghreb Countries

1968

Persons a/

Donor Total Algeria Libya Morocco Tunisia
Total 33,0158 12,460 2,740 11,410 6,415
DAC members b/ 26,685 9,920 840 11,150 4,775
France 24,275 9,730 140 10,655 3,750
Italy 490 5 375 100 10
United Kingdom 150 10 110 15 15
United States 820 0 195 195 430
West Germany 380 75 15 80 210
Other 570 100 5 1u5 360
Communist 6,330 2,530 1,900 260 1,640
USSR 1,990 1,700 0 80 210
Eastern Europe 4,240 730 1,900 180 1,430
Communist China 100 100 0 0 0

Z.  Numbers are rounded to the nearest 5 and include only
techniceiane from DAC member countries and Communist countries.
b. Does not tnclude technical pevsonnel from these countries
that are gponsored by private sources.

9. Most of the Western personnel in the Maghreb
are teachers and other nonproject-related technicians.
Iniéeed, of the 24,300 French technicians under

-6 -
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official sponzorship, representing 90% of the total
Western presence, more than 80% were teachers.
Similarly, the majority of Communist technicians

in the Maghreb states have not been associated with
development projects. In Tunisia and Morocco,
personnel from the Communist states, largely from
Eastern Europe, were predominantly administrative,
educational, and professional personnel. Most of
the 1,900 Communist "technical" personnel working
in Libya were in fact semiskilled laborers from
Eastern Europe working under commercial contract,
assigned to urban reconstruction work, including
housing, sewer lines, and similar activities.

Academic and Technical Students

10. Historically, students from the Maghreb
countries have gone to the West, especially to
France, for advanced education. This pattern has
not been changed radically since independence, al-
though almost 800 technical and academic students
from the Maghreb were studying in Communist coun-
tries in 1968 (see Table 4). Five times as many --
about 4,100 -- were students in DAC member countries
during the same year.

Trade Also Dominated by the West

ll. As with aid, the Maghreb's expanding global
trade remains tied to the West. 1In 1968, Free
World countries supplied about 90% of the imports
of Maghreb countries and took 95% of their exports
(see Table 5). Moreover, even though the Maghreb's
trade with Communist countries has grown much faster
than its total trade during the past few years,
trade with Communist countries still accounted for
no more than 15% of the total trade of any Maghreb
country in 1968 as shown in Table 6.* France has
continued to be the Maghreb's most important trad-
ing partner, accounting for more than two-thirds
of Algeria's total trade in 1968 and approximately
one-third of Morocco's and Tunisia's. West Germany
and Italy are Libya's major trading partners. The
United States accounted for only about 7% of the
Maghreb's global trade in 1968.

* In 1969, total trade of the Maghreb may have
expanded by as much as 5% over 1968, and 1ts t»ade
with Communist countrizs by somewhat move.

-7 -
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Table 4
Academic Students and Technical Trainees
from the Maghreb Countries Studying Abroad
1968 ’

i* ‘ Persons E/

Total Algeria Libya Morocco Tunisia

Total abroad 4,865 1,360 185 1,475 1,845
Students 2,945 695 95 1,080 1,075
. Technical train-
o ees 1,920 665 90 395 770
In DAC member coun- ‘
_ tries 4,075 985 165 1,310 1,615
Including:
Students 2,340 450 90 915 885
Technical ‘ '
‘trainees 1,735 535 75 395 730

Studying in:

Belgium 300 45 0 150 105
France 2,475 700 10 895 870
United Kingdom 105 35 40 15 15
United States 330 25 55 110 140
West Germany 590 105 35 - 105 345
Other 275 75 25 35 140

In Communist coun-
tries b/ 790 37 20 165 230
Including: |
Students 605 245 5 165 190
Technical ‘
trainees 185 130 15 0 40
Studying in: |
USSR 405 195 5 145 60
Eastern Europe 385 180 15 20 170

a. Numbers are rounded to the neareeét 5.
b. The number present in December 1968.
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Table 5

World Trade of the Maghreb Countries a/
1968

Million US §

Total Algeria Libya  Morocco Tunisia

Maghreb: Total

imports Q/ 2,120.38 706.9 644.0 561.8 218.1
Free World 1,942.0 661.9 590.7 489.3 200.1
Of which: ¢/
Italy 159.0 159.0
United Kingdom  73.9 73.9
United States 275.9 52.8 108.6 70.0 44.5
West Germany 53.4 53.4
Communist 194.7 61l.4 54.4 61l.4 17.5
USSR 60.5 31.9 6.1 19,2 3.3
Eastern Europe 92.1 21.9 35.9 20.6 13.7
Other 42.1 7.6 12.4 21.6 0.5
Maghréb: Total ‘ :
gxrportis Zl/ 3,247.9 772.4 1,8¢67.4 450.3 157.8
Free World 3,105.7 722.6 1,864.2 391.3 127.6

Of which: ¢/

France 782.8 557.4 188.9 36.5
Italy 370.7 370.7
United Kingdom 344.5 344.5
United States 126.5 5.3 107.8 10.6 2.8
West Germany 494.0 494.0 ‘
Communist 155.5 56.6 2.4 62.1 34.4
USSR . 51.4 27.7 | 18.3 5.4
Eastern Europe 75.3 . 18.3 2.4 30.5 24.1
Other 28.8 10.6 13.3 4.9
-9 -
“SECRET

Declassified in Part - Sanitized Copy Approved for Release 201 1/10/31 : CIA-RDP85T00875ROO16@030057-@‘



eclassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6
SECRET

Table 5

World Trade of the Maghreb Countries a/
1968
(Continued)

a. OSoviet data are from the officral Soviet trade yearbook,
Foreign Trade Handbook; data for Eastern Europe and other Com-
muniet countries are based on official trade statistics of the
Maghreb countries; and figures for the Free World and total Zim-
porte and exporte are from offtetal country data reported by
the IMF, in Direction of Trade, and by the US Department of
Commerce. ) ‘

b. The components do not add to the totale shown becuuse of
differences between Soviet and Free World reporting.

e. Figures are given only for major trading partners.’

12. As shown in Table 6, the importance of trade
with Communist areas differs substantially among the
several Maghreb countries particularly with regard
to exports. This difference reflects the tremendous
importance of oil in Libyan and Algerian exports,
virtually all of which is sold to the West for hard
currencies. Crude oil sales, which made up virtual-
ly all of Libya's exports, in 1968 came to almost
$1.9 billion -~ more than the total exports of the
other three Maghreb ccuntries combined. Crude oil
exports, valued at $670 million, also accounted for
a large share -- over 85% -- of total Algerian ex-
ports in 1968. Petroleum sales by both countries
have grown extremely rapidly in recent years.

13. Morocco, with no oil to export, and Tunisia,
still with only modest amounts, have had to count
largely on phosphate fertilizers and tourism as
their chief hard currency earners. Both countries
have faced near stagnant sales of phosphates in the
West and have turned to Communist areas -- Eastern
Europe in particular -- which, in 1968, purchased
25% of Tunisia's phosphates and 20% of Morocco's.
These two countries are not alone in using Communist
markets to dispose of goods that cannot find a 'ready
market in the West. Algeria, faced with a drastic
cut in French purchases of wine in 1967, signed a
5-year clearing agreement with the USSR in 1968 to
purchase Soviet goods in exchange for $40 million
of wine annually. There are indications that French

- 10 -
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Table 6
Comnunist Countries' Share
of the Maghreb Countries' Trade
1968 a/

Percent of Total

Communist Share of

Exports Inports
from by Turnover
Algeria 7.3 8.7 8.0
Libya 0.1 8.4 2.3
Morocco 13.8 li.1l 12.3
Tunisia 21.8 8.0 13.8

a. While ahares differ somewhat from year to year,
the pattern of the past few years approximates that
of 1868.

purchases of Algerian wine may be used this year at
the expense of Soviet purchases, but the French mar-
ket is highly uncertain in the longer term.

14, For all but one of the Maghreb countries,
external payments pos¢ no serious constraint.
Rapidly rising Libyan oil revenues have outpaced
imports, giving Libya a foreign currency reserve of
around $1 billion at the end of 1969. Similarly,
Algerian reserves rose to about $600 million --
equal to roughly 85% of its 1968 import level.
Morocco too has increased its reserves, which in
1969 reached $115 million -- double the 1967 level.
Only Tunisia, with reserves at around $35 million,
faces serious payments problems. With the cessation
of phosphate sales to India, formerly its major
customer, and with the decline of Western phosphate
purchases, Tunisia will look to Eastern Europe to
buy increasing quantities of its rising phosphates
production. This decline, however, may be offset by
gains in other exports, such as petroleum.

- 11 -
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Military Aid

General

15. The four countries of the Maghreb rely
entirely on foreign sources of supply for modern
military equipment. Since 1952, these four states
together have received a total of approximately $250
million in Western military aid and sales, about 45%
of which was from the United States. 1In addition,
Algeria and Morocco have received an estimated $290
million of Communist arms aid,; almost all of which
was from the USSR (see Table 7).

Table 7

Military Assistance and Sales
to the Maghreb Countries a/
1952-69

Million US $
Algeria Libya Morocco Tunisia

Communist

Total 264 0 38 0
Bulgaria 1 - - -
Communist China 12 - - -
Czechoslovakia - - 20 -
USSR 241 - 13 -
Free World

Total 21 76 106 44
United States b/ -- 33 49 25
Belgium —~ 2 5 -
France 4 Negl. 41 14
Iraq 3 - - -
Israel - - 4 -
Italy Negl. Negl. 5 3
Morocco 1l - - -
Spain -— - 1 -
UAR 5 - Negl. Negl,
United Kingdom 3 40 Negl. 1
West Germany 4 Negl. - 1
Yugoslavia 1 1 -- Negl.

a. Values given are for actual deliveries and exclude
outstanding credits not yet drawn.
b. Data as of 30 June 13969.
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16. Military expenditures have not taken an in-
ordinately large share of the total current expendi-
tures budget of any Maghreb country (see Table 8).
Similarly, arms debt repayments have not been a
significant burden.

Table 8
Military Expenditures of the Maghreb Countries

value in Million US $

1965 1966 1967 1968

Algeria
Value
Total budget a/ 765 822 959 1,196
0f which:
Defense expenditures 98 130 125 105
Defense expenditures as a percent
of budget (13) (16) (13) (9)
Libya
Value
Total budget a/ 296 462 670 734 b/
Of which:
Defense expenditures 22 48 59 58
Defense expenditurxes as a percent
of budget (7) (10) (9) (8)
Maorocco
Value
Total budget a/ 489 475 558 687
Of which:
Defense expenditures 57 59 63 80
Defense expenditures as a percent
of budget (12) (12) (11) (12)
- 13 -
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e Table 8
Military Expenditures of the Maghreb Countries
(Continucd)
Value in Million uUs $
1965 1966 1967 1968
Tunisia
Value
Total budget a/ 289 315 345 376
E Of which:
| Defense expenditures 8 9 8 21
; Defense expenditures as a perzsant
of budget (3) (3) (2) (6)

a. ZJotal budget comprises current and development Dudgets.
b. Eetimated.

Algeria and Morocco, which have received Soviet
military aid on liberal terms -- large discountgs,
credits repayable in 10 years at 2% interest, and
varying grace periods -- arae believed to have made
repayments largely in commodities or soft currency.
These payments, as shown in Table 9, have in no
case exceeded 1% of the total annual exports of
either country.

Table 9
Estimated Repayments for Communist Military Aid a/
Million US §

Total 1963 1964 1965 1966 1967 1968 1969

Algeria 10.8 - 0.1 1.0 1.8 3.7 3.5

0.7
Morocco 12.3 4.0 0.6 0.6 0.5 0.6 3.0 3.0

a. ALl data represent repayments tc the USSK, ezcept for an
egtimatad $§ million paid by Morocao to Cacchoslovakia in
1968-68.

- 14 -
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17. FPrench military aid is usually provided on
somewhat less favorable terms -= qeonerally smaller
discounts, with credits repayable in 8 years at
4.5% interest. Repayment of I'iench aid presumably
is made in commodities or local currency, while
outright sales probably call for hard currency.

. Even in the case of Morocco, the chief recipient of
French aid in the Maghreb, payments for French
equipment probably have not exceeded $1 million
puer yecar. Simiiarly, Libya, the largest UK arms
customer in the area, has had ample funds to pur-
chase British military hardware, with estimated
payments bLefore 1969 probably amounting to not more
than $2 million to $3 million per year.

Algerian Government Turns to the USSR
for Armg Aid

18. During its war for independence, the
Algerian independence movement (FLN) received an
estimated 516 million worth of military assistance
on a grant basis from Communist China, the USSR,
and Bulgaria. The existence of longstanding terri-
torial disputes among Algeria, Morocco, and Tuhisia
stimulated postindependence arms buildups (n these
countries. Moroccan claims on Algerian territory,
following the latter's independence in 1962, re-
sulted in a brief border war boetweeh Alaeria and
Morocco in October 1963. As a result of their poor
military showing, the Algerians turnoed to the USSR

for major military asmintance. The ULSH responded
. genorously, aqreeing to provide Alderia with about
3435 million of military aid in aqreemenia signcd
in October 1963 and May 1965, ‘This wag more than
the total aid received by the three other Maghreb
states from all sourcer during the same peried.
The eantimated value of Soviet military aid deliva-
eries to Algeria is shown dn the follewing tabula-

tion:
Millson U8 &
L oY e | 10LD 104 Yo YT Gt (Y A A 1Os.* VG i T a8
W W A A T A T a rtey 2 TS a ruw A Ty A,’r‘i!(? A TR T
241 3 7 60 ic 85 40 15 i

Both Morocco and Tunisia, concernod over Algeria's
military buildup, sought additional military aid,
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Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6




SECRET

Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6

obtaining approximately $175 million 4in armp ==
mogtly from Weatarn countries ~- from 196 2-69,.

19. Goviet arms aid has made Algeria by far the
gtrongest power in tha Maghreb, with a c¢lear

guperiority in virtually every category of modern

waapons (ace Tables 10 and 11),

The quantities
and types of materiel received ~-- including MIG-21

fighters and Komar and Osa-class missile patrol

boats -- have gone far beyond any reasonable defen-
sive requirement against possible Tunisian or

Moroccan attacks.

Table 10

Major Communist Military Equipment
Delivered to the Maghreb Countries

1960-69

Land armaments

Modium tanks
Sif-propelled assault guns
Armored peresonnel carriers
Field and AA artillery

Haval rhipns

Hinosveepere

Submarine chasers

Motor torpedo and rissile boalrs
Auxiliary craft

rlrceraftl
Light jet boisbers

e gy e -

Reavy tranaportsa
Trainers and helicopters

Minei'lea

Surface~to-air miseile launchers

« 16 =
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Table 11

Major Free Worlid Military Equipment
Dalivered to the Maghreb Countries

1952-69
Type of Equipment Algeria Libya Morocco Tunisia
L.and armaments
Medium tanks - 6 - -
Light tanks - - 129 17
Salf-propelled asgault
qunag o - 87 -
Personnel carrfers and
armored cars 62 220 111 11
Artillery piecesn 52 146 236 84
Hiaval ehips
Mineswoepers 2 2 - -
Gubmarine chaners - - 4 1
Motor torpeds and patrol
boats 2 11 2 10
Auxiliary craft -- 2 17 2
Alrcraft
Jet fiaghters 11 10 7 iz
Tralners, trahsporte,
and hel feantars £n 20 1un =%

20. The Algerians have Leen trying to aberord
Lthis vast influx of Soviet equipment throuqgh an

exteficive foviel-supervived traihitg program and a
far~reaching reorganization of ground forces. AL
lesgt 1,200 Soviet military advisers have Leeh
present in Algeria since late 1967, althouoh she
hurher may have been reduced since late 1969, A
total of nome 2,100 Algerian military students have
been esont Lo Cormunist countries for training.
Despite thie efforti, deficiencies in iraining and
organization continue to handivap the effectivoness
©f Algeria's military forces. The establishmont of
an operatlional SAM nystem, for example, har lagged
because of Algerian training difficultien, #o the
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fightor interceptor capability of the alr force is
pimilarly limited. 25X1

‘ 25X1

21. Soviet-Algorian relations have noticoably
cooled since thea June 1967 Arab-Inraell war. This
cooling in relations is evident in the slowing rate
of Soviet military equipment and spare parts de-
liveries -- thore have been no deliveries of major
military equipment since 1968 when the 1965 agree-~
ment presumakly was fulfilled* -- and in the ptif-
fening in armg repayment terms, Prior to Junae 1967,
tha USSR followed a relatively liberal ald policy
toward Algeria, providing an estimated 50% of the
equipment on a grant basis in the form of price
digcounts. Since that time the USSR reportedly
has required that all equipmaent be paid for on a
c12dit or harter basis. Moreover, the USSR in 1969,
apparently for the first time, insisted on payment
in hard currency for specialized equipment, such
as the two MI-6 helicopters ordered in June of that
year.

Fronch Arma Add to Algeria

22. Ap relations with the USSR have eroded,
Algeria has begun to look more toward France for
military asaistance. Prior to 1968, Algeria had
purchased onl,; minor quantities of infantry weapons,
azmored cars, and miscellancous eguipment from its
former metropovle, although a moderate-sized French
t:ai:\'ing program had continuad. In response to
Algerian requests in early 1968, the French agreed
to double the number of Algerian training slots in
France to nearly 700, including pilot training and
technical courses, beginning in September 1968.

23. 1Increased French technical assistance was
followed by Algeria's first requert for Fronch air-
craft, an well as additional ground equipment.®®

A 5
© v
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Throa Daessault Faleon executive-typo transports

were purchased in carly 1969, followed by agrecmentsg

to purchase 28 Fouga Magister jet trainers, two

helierpters, and some 50 Panhard armorod cars, at 25X 1
a reopurted total cost of about $10 million, Tho

French also agreed to train Algorian flight instruce

tors and maintonanco crawn in Alanrin_w 25X1

Maghreb's Reliance on Westorn Aid

24. In contramt to Algoria, the other threoo
Maghreb countries have rolied almost entirely on
Westarn sources of arms aid. Noxt to the United
States, France has been the principal source of
military equipment for Morocco and Tunisia, while
the United Kingdom -- prior to the recent French
alrcraft agreement -- waps the prime arms supplier
to Libya (soec Table 7). Belgium, Italy, and West
Germany also have sold minor quantities of assorted
alr and ground cquipment te the Maghreb.

25. Franco similarly has been the major gource
of military trainirg assistance to Morocco and
Tunisia, and soon will become so in the case of
Libya as well, 1In addition to the 350 French ad-
visers in Algeria, about 400 sezve in Morocco, and
4 hanaful serve in the small Tunisian armed forces
{sec Table 12}. 3Some French personnel in Morneco
are directly under Moroccan command and are par-~
tially paid by Moroceos. Those in Algerta and Tuni-
8ia serve in a status gimilar to US military advig-
ory groups, as have the 100 or so British advisors
in Libya. Almost all officer and skilled technical

ILLEGIB
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Table 12

Militarv Technical Assistance
June 1969

Parsons E/

Algeria Libya Morocco Tunisia

Military technicians
in country

Communist 1,200 0 20 0
USSR 1,200 - -- -
Czechoslovakia - - 20 -

Free World 450 525 405 5
France 350 - 400 3
Iran - - 5 -
Isreel - - N.A. -
Italy - - - 2
Nationalist China - 25 - -
UAR b/ 100 400 - -
United Kingdom -- 100 - -

Military trainees abroad

In Communist countries 525 0 40 0
USSR 500 -- - -
Czechoslovakia -- -- 40 -
Cuba 25 -~ .- --

In Froe World countries 380 230 405 30
France 350 -- 400 N.A.
Greece -- 110 - 5+
Italy 20 -— 5 -
Turkey - - -~ 25+
UAR 10 - - -
United Ringdom - 120+ - -
HWost Germany -- N.A. N.A. -

a. MWumbers are rounded to the nearcet & except in the oaoe
of Tuniaeia.
b. Ae of January 1870.
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training for Libya, Morocco, and Tunlisia has taken
place in military scliools in Western countries.

In early 1969, however, Tunisia agreed to allow
France to establish a postgraduate military school
to train Tunisian army officers. The creation of
the new school will result in a substantial in-
crease in the size of the French advisory contin-
gent in Tunisia and will reduce the gtrain on mili~-
tary schools in France.

26. Morocco is the only Maghreb country, other
than Algeria, that has received Communist military
assistance. Soviet agreements concluded in 1940
and 1962, and a small one signed in 1966, totaled
about $13 million. Most of the major equipment
received under these accords, including 12 jet
fighters and two jet trainers, currently is in-
operable because of a lack of spare parts. A $§20
million agreement was signed with Czcchoslovakia
in 1967 for tanks, sclf-propelled assault guns,
armored vehicles, and a tank training school. 1In
1968, Morocco resumed its military supply relation-
ship with France by purchasing 24 Fouga Magister
jat trainers. In the same year, a $2 million ve-
hicle deal with West Germany also was concluded.

27. Since independence in 1956, Tunisia has
roceived a modest amount of US, French, Italian,
and other Western military matericl including some
older v.iitage aircraft, ground cquipment, and a
few navai patrol craft. Two missile~-equipped
coastal patrol boats, currently under construction
in France, are scheduled for delivery in 1970.
Most recently, a $5 million French arms agrecment,
including three transport aircraft, 13 light tanks,
and some infantry cquipment, was concluded in
November 1969. In addition, Italy in 1969 agreed
to provide Tunisia with a comprchensive, ccuntry-
wide radar system, valued at $10 million, to be in
full cperation by the cnd of 1974.

28. Unlike the other Maghreb states, Libya did
not establish an acms supply relationship with
France until after the coup in Scptember 1969.
Prior to that time, the United Kingdom was the
primary military supplier to Libya, providing some
$40 million worth of ground, naval, and air cquip-
ment supplemented by about $30 million in US arms
aid. Plans for army cxpansion -- drawn up prior
to the coup -- included acquiring an air defense
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systen and the formation of mechanized and armored
brigades. A highly ambitious procurement program
involved British contracts for a complete mobile
surface-to-air missile system -~ including modern
Thunderbird and Rapier guided missiles -- valued
at $288 million and a $112 million agreement for
188 Chieftain tanks and some 300 other armored
vehicles. After the 1969 coup, the new Libyan
government canceled the air defense agreement,
although the first installment of $80 million had
already been paid. The armored vehicle agreement
remains in force; however, its future status is
uncertain.

29. The recent French-Libyan agreement for at
least 110 jet aircraft represents a dramatic shift
in Libya's military aid relations. Included are
30 supersonic Mirage III-E interceptors and 50
Mirage V fighter bombers, in addition to trainers.
The first 15 aircraft are scheduled for delivery
in 1971, and the balance during 1972-74. The cost
of the aircraft transaction was not disclosed, but
is estimated to be at least $150 million. The
terms of the agreement expressly prohibit the re-
sale or re-export of these aircraft without French
permission.

30. While Libya might reasonably hope to ab-
sorb as many as 100 Mirage aircraft over the next
several years, considerable pilot and ground crew
training -- most of which will be provided by
France -- will be required to enable the Libyans
to effectively handle these sophisticated aircraft.
Libya presently has no pilots or mechanics quali-
fied in supersonic aircraft, and fow airfields and
maintenance facilities. The Wheelus and E1 Adem
air bases now being evacuated by the United States
and United Kingdom probably will be adapted for
use by the Mirages. Training of Libyan personnel,
however, will be a much more drawn out affair.*

* Baasic pilot training takes a minimum of one
year, and at leagt another year igo required for
basio proficiency on sophivticated aireraft, such
aa the Mirage. Bagie maintenance tratning takes
15 weeks and opectalised mechanico' tratning re-
quiras at least another year for personnel with
thae equivalent of a US high school education.
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French officials estimate that it will take 3 to
4 years to train the 200 pilots and 1,000 mainte-
hance crewmen needed to operate and service the
aircraft on order. The first Libyan pilots are
scheduled to begin training in France in the near
future.*

3l. To date, the Libyan government has shown
no inclination to cultivate strong links with the
USSR, A Soviet offer of military assistance made
immediately after the coup was rejected.

Conclusions

32. Recent developments in the Maghreb states'
foreign relations have reinforced their already
strong links with the West, particularly with
France, and have created an atmosphere more con-
ducive to cooperation within the region. A major
factor has been the formal gettlement of Algeria's
longstanding border dispute with Tunisia and a
tacit agreement with Morocco to relax border ten-
sions. Perhaps even more important is the common
opposition of these three states to the spread of
Nasser's influence into Libya. These developments,
together with more favorable trade and payments
positions for three of the four Maghreb countries,
have made the extension of significant Soviet
influence into the region even less likely than
heretofore.

33. 1In their economic relations, all four
Maghreb states remain heavily oriented toward the
West, which accounts for more than 85% of the trade
of each. Of $3.5 billion of foreign economic aid
delivered to the Maghreb since 1960, France sup~
plied about half and the United States about 40%.
Communist states altogether accounted for only
about 3% of the total. In addition, private West-
ern capital flows to the area have been substantial,
amounting to perhaps as much as $150 million in
1968 alone. The Maghreb states also have received

25X1

- 23 -
SECRET
Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6




SECRET

large-scale technical assistance, chiefly doctors,
teachers, and other prcfessional personnel not
associated with development aid. In 1966, the
French government provided about 24,300 technical
personnel, other Western states 2,400, and Commu~-
nist countries about 6,300. In addition to the
technicians sponsored by Western governments, prob-
ably at least as many have been worklng in the Magh-
reb under private contract.

34. In terms of military aid to the Maghreb,
only Algerla received large quantities of military
equipment from the USGR. As relations with Moscow
have cooled, Algeria in the past year and a half
has turned to France for purchase of jet trainers
and a substantial amount of ground equipment. The
scope of French-provided military training also has
. been enlarged. The other three Maghreb states have
o/ essentially maintained their traditional reliance
i on the West -- primarily the United States, the
United Kingdom, and France -- for military assis-
tance, although France recently has displaced the
United States and the United Kingdom as the prime
source of military eguipment for Libya.

- 24 =
SECRET

Declassified in Part - Sanitized Copy Approved for Release 2011/10/31 : CIA-RDP85T00875R001600030057-6 yuuen



